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Purpose of Department
The Facilities Tax Fund is a special revenue fund used to account 
for the proceeds authorized by a private act of the Tennessee 
General Assembly of 1987 for the City to levy and collect a 
privilege tax on new development to provide that new 
development contribute its fair share of providing new public 
facilities made necessary by growth. 

Two rules govern use of the City Facilities Tax Fund: 
1) Can only be used on police, fire, sanitation, and parks and
recreation expenditures. 
2) Can only be spent on public expenditures related to growth; 
(thus new equipment and infrastructure can be funded out of the 
Facilities Tax fund, but replacement of existing equipment cannot.)
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FY 2027 Budget Request – City Facilities Tax
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Revenues: $2,171,973 forecast; highly dependent upon what is built and 
when it is built.
Expenses: FY 2027 - Budget request includes $5,733,573 - $48,000 in Fire 
for a new Equipment Washer, and $5,685,373 in Parks in direct cash 
support of two approved FY 2026-2035 CIP projects ($1,685,373 for 
Robinson Lake - Phase 1 and $4,000,000 for The Pearl Park -Phase 1)
Additional expenditures maybe requested in Program Enhancement 
Requests in the City Administrator's Budget Recommendation.

City of Franklin, Tennessee 
FY 2027 Budget Request – City Facilities Tax

Presentation to Budget & Finance Committee                         April 13, 2026

2024 2025 2027
Actual Actual Budget EOY Budget $ %

Beginning 
Fund Balance

 14,625,012  13,986,389  13,149,491  13,149,491  14,483,046 

Revenues     2,931,224     2,779,569     2,398,222     2,398,222     2,171,973 -226,249 -9.4%

Expenditures     3,569,846     3,616,468     1,137,925     1,064,667     5,733,573 4,595,648 403.9%

Ending 
Balance

13,986,389 13,149,491 14,409,788 14,483,046 10,921,446

2026 v. 20272026
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Purpose of Department
The County Facilities Tax Fund is a new special revenue fund used 
to account for the City's share of the County's Adequate School 
Facilities Tax. 30% of the proceeds are distributed to incorporated 
cities within the county, and another 30% is divided pro rata 
among the incorporated cities based on population in the last 
decennial census. The City began collecting a share of the County 
Facilities Tax in FY 2012. 

Prior to FY 2017, monies collected had been deposited within the 
Capital Projects Fund. Funds are to be used for the purpose of 
providing public facilities. 

City of Franklin, Tennessee 
FY 2027 Budget Request – County Facilities Tax
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Revenues: $871,102 forecast; highly dependent upon what is built 
and when it is built.
Expenses: $1,000,000 forecast; for design and right-of-way efforts 
for the redesigned Mallory/Liberty/North Royal Oaks 
intersection.

City of Franklin, Tennessee 
FY 2027 Budget Request – County Facilities Tax

Presentation to Budget & Finance Committee                         April 13, 2026

2024 2027
Actual Actual Budget EOY Budget $ %

Beginning 
Fund Balance

    4,513,751     5,654,100     6,567,671     6,567,671     7,480,058 

Revenues     1,140,348     1,113,571        912,387        912,387        871,102 -41,285 -4.5%

Expenditures                   -          200,000                   -                     -       1,000,000 1,000,000 100.0%

Ending 
Balance

5,654,100 6,567,671 7,480,058 7,480,058 7,351,160

2026 v. 20272025 2026
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Purpose of Fund
The Road Impact Fund is the special revenue fund created 
for the accounting of expenditures in accord with City 
Ordinance 88-13 on the proceeds of road impact fees from 
new development.  After completing an update of the major 
thoroughfare plan, the City re-examined the structure of 
road impact fees which was approved in April 2011.  These 
funds can be used to pay for new arterial roads, directly or 
through payment of debt service on bonds associated with 
the projects.

City of Franklin, Tennessee 
FY 2027 Budget Request – Road Impact Fund
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Revenues: $6,258,412. Include estimates for Road Impact Fees 
collected from Arterial and Collector Roads. These estimates are 
highly dependent upon what is built and when it is built, but forecast 
is lower than the FY 2026 budget. 
Expenses: $13,945,007. Includes increased reserve for offset 
agreements ($5,000,000), higher debt service payments than 
previous years ($3,945,007), and funds for McEwen Phase 4 
($4,000,000) and McEwen Phase 5 ($1,000,000).

City of Franklin, Tennessee 
FY 2027 Budget Request – Road Impact Fund
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2025 2027
Actual Actual Budget EOY Budget $ %

Beginning 
Fund Balance

 24,653,640  28,930,725  17,703,993  17,703,993  11,612,050 

Revenues  10,569,817    6,912,101    6,522,428    6,375,904    6,258,412 -264,016 -4.0%

Expenditures    6,292,732  18,138,833    7,082,971  12,467,847  13,945,007 6,862,036 96.9%

Ending 
Balance

28,930,725 17,703,993 17,143,450 11,612,050 3,925,455 -13,217,995 -77.10%

2026 v. 20272024 2026
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Purpose of Fund
The Parkland Dedication Fund was created in FY 2015 for the 
purpose of satisfying requirements of Section 5.5.4 of the 
City of Franklin Zoning Ordinance. 

Funds can be used only for the acquisition or development 
of public parks, greenways/blueways, open space sites, and 
related facilities. 

City of Franklin, Tennessee 
FY 2027 Budget Request – Parkland Dedication

Presentation to Budget & Finance Committee                           April 13, 2026
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Revenues: $2,114,436. Estimates are based upon analysis of 
projects currently within the development process in the City 
which are eligible to pay Parkland Dedication Fees. These 
estimates are highly dependent upon what is built and when it is 
built.
Expenses: $1,922,355 for Liberty Park Improvements.

City of Franklin, Tennessee 
FY 2027 Budget Request – Parkland Dedication

Presentation to Budget & Finance Committee                           April 13, 2026

2025 2027
Actual Actual Budget EOY Budget $ %

Beginning 
Fund Balance

    6,281,730     6,728,728     9,401,628     9,401,628     9,355,287 

Revenues     4,182,746     2,672,900     1,983,787     1,953,659     2,114,436 130,649 6.6%

Expenditures     3,735,748                   -       2,030,128     2,000,000     1,922,355 -107,773 0.0%

Ending 
Balance

6,728,728 9,401,628 9,355,287 9,355,287 9,547,368

2026 v. 20272024 2026
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Summary:
Forecasts for our Development related funds have had dramatic 
changes in the last half decade. Current economic conditions are 
even more challenging to forecast, and as always, regardless of 
economic times, these funds are, of course, heavily dependent 
upon private development. 

The positive news to report at this time is all of these funds have 
healthy fund balances, and as result of prudent usage policies 
and financial management, the City continues to be well 
prepared for the ongoing uncertainty of the world the economy 
as a whole. 

City of Franklin, Tennessee 
FY 2027 Budget Request - Development Funds

Presentation to Budget & Finance Committee                         April 13, 2026
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